What is the Best Regulatory Response to Fintech?
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Personal Small Business Commercial Financial Education About Wells Fargo

Banking Loans and Credit Insurance Investing and Retirement Wealth Management Rewards and Benefits

ﬂ View Your Accounts

Account Summary

Username

Keeping you
informed

Password

® Save Username

Forgot Password/Username?

Actions we're taking to make things
right for our customers

Need online access?
Sign Up Now or Take a Tour

Privacy, Cookies, and Security

Read the latest update

"\, Retirement Home Lending - Banking Made Borrowing and i

Buying a house?

Homeownership, simplified

Information and resources from the nation’s #1 lender provide support at
every stage of homeownership.

Estimate how much you may
be able to borrow

Get Prequalified >
Explore Home Lending Options

= Check rates and payments for mortgage and home equity

= Buy your first home with help from our interactive guide Time to refinance?
= Customize and compare loan options Understand if refinancing
= Make payments online or learn about managing your account makes sense for your situation

with a free analysis

Get Started >
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Decentralization & Fintech
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Deal Count

Global VC Investments in “Fintech” Startups Total Amount Invested ($M)
15000

10000

2001 2008 2009 2010 2011 2012 2013 2014 2019 2016



Deal Count Asia VC Investments in “Fintech” Startups Total Amount Invested ($M)
10000

9000
8000
1000
6000
2000
4000
3000
2000

1000







Regulatory Responses
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Regulatory Responses

Re-active Pro-active

Fragmented Guidance

Priority Room to

Experiment

No Action

Regulatory Sandbox:
(1) allowing fintech to be tested;

(2) under the supervision of the
regulator;

(3) evaluating the risks;

(4) regulating under the existing
regime or new regime?



Regulatory Impact
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Israel’s Fintech Success

Unique Society
» Ecucated & skilled workforce:
Renked 2nd in the world in percentage o® engineers and scientists in the work force
- Israel experienced several waves of highly educated immigrants coming from all over the world
- Young people already receive a high technical training during their military service and are
equipped with a high sense of responsibility and success orientation

Market
- « Lack of natural resources led to a scientific-technologiczl innovation system developed to
Q'Q’ ensure Israelis a high quality of life
“ - The country’s small size and geographical isolation from its neighbors enhanced domestic
dynamics

Government Support
" The government's technology incubator program supports innovation and start-ups’ growth
" Demand for technical innovations for defense and military purposes
" The ‘Investment Law’ enables foreign companies to benefit from a company tax rate of only

Regulation Matters, but = 5meoniiel

E * No. 1 in the world in R&D expenditure per capita

* Israel invests about 4.25% of its GDP in R&D, which is the highest ratio of any country
in the world
- Israel’s universities are rankad among the world’s leading research institutes

VC Industry

 Ranked 5th in the world “or venture capital availability

- Israel’s venture capital industry has approximately 70 active venture capital funds, of which 14
are international VCs with offices in Israel

Highly innovative & strong managerial entrepreneurship
- Israeli manacers were ranked 2nd in the world for business entrepreneurship
- Israel is world renowned as being the “start-up nation” and is the world leader for
@ number of start-ups per capita with ~5,000 active technology start-ups
» Profit-driven Israzli innovations include a long list of market firsts such as disk-on-key
technology, IP telephony, ZP compression, the ingestible pill-size camera, modern drip-
irrigation technology, ICQ instant messenger, and many more

Leading multinational companies
- Fortune 500 companies such as Google, Microsoft, Facebook, Apple, IBM, Intel, SAP, Cisco,
Johnson and Johnson and over 300 global tech leaders have local presence in Israel
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Join the Conversation!
e.p.m.vermeulen@tilburguniversity.edu

Linked[] erikpmvermeulen
W @erikpmvermeulen

medium.com/@erikpmvermeulen




