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The APFF Network
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The APFF Structure
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¢ Financing
MSMEs

¢ Financial
inclusion /
literacy

e Facilitating
remittances

e Financial
services

liberalization
e Capital

accounts

liberalization

e Asia Region
Funds Passport

FINANCIAL INTEGRATION
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The Cebu Action Plan:
A Ten-Year Roadmap for the APEC Finance Ministers’ Process

FOUR PILLARS

e Fiscal reforms

¢ Open Data
Initiative

¢ Exchange of
financial
account
information

* Base erosion
profit shifting

¢ Tax and crime

FINANCIAL RESILIENCE

¢ Macroeconomic
polic

e Disaster risk
financing and
insurance

¢ Capital market
development
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e Knowledge
portal

¢ Standardization
of terms and
practices

e Maximizing
PPPs in
infrastructure
investment

development
® Regional
connectivity




« APFF Framework

— Roadmap for Sustainable Development thru
Retirement Income Policies

— Insurance and Retirement Income
Workstream




Pension Reforms across Asian Markets Continue to Drive AUMs

Comparison of Pension Industry Size in Asia

Bubble Size: Total Pension Assets in $BN (2012)
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Asia Pension Funds as % of GDP

Global Pension Assets vs. GDP
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Asia Pension Funds as % of Domestic Market Capitalization

Global Pension Assets vs. Domestic Market Cap
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Roadmap for the Sustainable Development

l Liabilities l < ALM > l Assets I
Long Term Long Term [ Infch;alst_ruc;ture J
Returns Investments e

INSURERS AND
PENSION FUNDS

CONSUMERS

[ Capital Market ]

o

Regulation
Accounting

— Disaster Risk
Financing

Addressing the Aging Tsunami

Retirement Promote Sustainable Economic Capital
Income & Development & Resilient Infrastructure Market and
Longevity Enhance Disaster Risk Financing Long Term

. . Investments

Solutions :
Enhance Financial Inclusion
Reduce Fiscal Liabilities

Enhance Sovereign Rating




APFF Insurance and Retirement Income Work Stream

H A holistic framework to support the long-term roles
of Insurance and pension industry in the Asia-Pacific

Stabilit S
. Sustainable Financial
Development Inclusion

Macro
Economy - =

Social

Security

Insurance
Protection

Retirement Income Capital Market Regulation I Microinsurance

Insurance and Pension
~ Industry

and Disaster
Risk Financing

and Longevity and Long-term and
Solutions Investment Accounting




Retirement Income and Longevity Solutions

B Responding to the needs of aging, while promoting
capital market and infrastructure development
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How can society catch up with drastic change )
in demographics? )

[

Ensure Adequate
Retirement Savings

.

Facilitate Retirement
Savings Demand

( Ensure Adequate Lifetime h
L Retirement Income y

\

Facilitate Retirement
Income Product Supply |

Mandatory Provisions

Capital Market

Tax Measures

Product Design

Consumer Education

Distribution Channels

Long-term Investments

Regulation

Accounting

Risk Management

Capital Market & Infrastructure Development

saijiger
wJa)-buo

13



* APFF Progress Report
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APFF Insurance and Retirement Income WS 15
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Completed and Ongoing Work |

e 2015: Roundtables, dialogues, workshops (Tagaytay
City, Bacolod City, Toronto, lloilo City, Cebu, Brunei)

* Cebu Action Plan: incorporation of proposals on
infrastructure, long-term investment, insurance and
disaster risk financing

* Infrastructure

— APIP: Dialogues, support for Finance Ministers” workshops,
participation in APEC PPP Experts Advisory Panel

— Islamic Investment in Infrastructure Platform (13P)—
supported by Brunei and Malaysia Finance Ministers

— Project preparation: APEC Knowledge Portal/Global
Infrastructure Hub, coordination with ongoing initiatives
(e.g., Infrastructure Investment Support System)

— Asia-Pacific Urban Infrastructure Network



Completed and Ongoing Work Il

* lnsurance

— Regulation and accounting: engagement with
accounting (IASB/FASB) and insurance regulatory
bodies (IAIS, CIRC, ASEAN insurance regulators, etc.)

— Long-term investment: financial instruments for

insurance and pension funds investment in
infrastructure

* Accumulation of long-term capital in pension
funds: retirement income market reforms —

promote supply of retirement income products
and demand for retirement savings



Proposed 2016 Work Program |

* Retirement Income and Longevity Solutions

— Case study on selected APEC economies and examine gap on retirement
income and longevity solutions

— Tentative target economies: Vietham, Indonesia and Chinese Taipei)
— Review of potential solutions.
* Variable Annuity
* Pooled solutions (p2p)
* Capital Markets/Long Term Investments

— Discussing an overview of restrictions and issues that could impede their
ability to fund long-term investment.

— Case study on selected APEC economies and examine possible
improvements to attract pension and insurance long term investors.

* Construction Period Guarantee (cf CGIF)
* Tentative target economies: Vietnam, Indonesia and Chinese Taipei)



Proposed 2016 Work Program I

* Regulations and Accounting

— Continued engagement with IASB/FASB, IAIS and Asian and Latin American
insurance regulators, solvency frameworks for APEC emerging economies
e ABAC letter was submitted to the IAIS on 30 January on the global risk-
based International Capital Standards (ICS)
 Participating in regional conferences/meetings to discuss
regulatory/accounting issues (APEC/APFF, IAIS, OECD, ASSAL, ASEAN,
NAIC, etc.)
* Continue a dialogue with regulators/supervisors/accounting standard setters
to discuss relevant issues, and to coordinate with other stakeholders
 ABAC letter was submitted to the IASB on 12 August on the Conceptual
Framework for Financial Reporting
e Continuous dialogue with IASB on the IFRS4 proposals
— IFRS4 Phase I/IFRS9 (overlay approach/deferral approach)
— IFRS4 Phase Il (unit of account, cliff effect, transition)



Activities

MSME/TRADE AND SUPPLY CHAIN FINANCE/FINANCIAL INCLUSION

2015 Sep 23-24, Philippines — Cebu Action Plan workshop for
Philippine stakeholders on credit information and secured
transactions (collaboration with IFC)

2015 Nov 12, Philippines — Launch of Financial Infrastructure
Development Network (FIDN) (collaboration with IFC)

2016 Mar 14-15, Manila — FIDN Workshop for Philippines

2016 Apr 7-8, Japan — Asia-Pacific Financial Inclusion Forum
(collaboration with ADB)

2016 May, China (Nanjing) - Conference on Secured
Transactions Legislative Reform (collaboration with IFC/WBG)

2016 May, Peru — Collaboration with FMP Financial Inclusion
Workshop

2016 2" Semester, China - Symposium on SME Credit
Reporting (collaboration with IFC/WBG)

2016 2" Semester, Vietnam - Symposium on Supply Chain
Finance (collaboration with IFC/WBG)

2016 September, Peru — Forum on MSME Financing
(collaboration with APEC SME Working Group)

2016 (under discussion), various locations — Cebu Action
Plan FIDN workshops on credit information and secured
transactions (collaboration with IFC, APEC Economic
Committee and USAID)

CROSS-CUTTING ISSUES

2016 24 February, USA — Roundtable on
Financial Innovation (FinTech/RegTech)
2016 July, Hong Kong — Asian
Roundtable on Financial Innovation
2016 August, Shenzhen — APFF
Symposium

CAPITAL MARKETS/LONG-TERM INVESTMENT

Note: This list does not yet include all planned and proposed activities.

2015 Oct 27, Brunei — Workshop on Creation of Islamic
Infrastructure Investment Platform

2015 Nov 16, Philippines — Cebu Action Plan workshop for
Philippine stakeholders on repo and derivatives market
development (collaboration with ADB, IMF, US Treasury,
FRBNY)

2015 Sep 17/Nov 6, Hong Kong, Chinese Taipei — Outreach to
regulators on Asia Region Funds Passport (ARFP) participation

2015-2016 Ongoing — APFF Tax Task Force compiling Matrix

of Quantitative Tax Factors for ARFP Home/Host Jurisdictions
2016 Feb 13-14, Peru — Collaboration with FMP DRF

workshops
2016 Mar 23, Sydney — APFF Progress on the ARFP and

Regional Financial Market Integration - Industry/Regulator
Dialogue

2016 March, Chinese Taipei — Workshop for Chinese Taipei

FSC on ARFP (TBC)
2016 April, Indonesia — Cebu Action Plan workshop for

Indonesian stakeholders on repo market development
(collaboration with ADB, IMF)

2016 May, Malaysia — Conference on Platform for Islamic

Investment in Infrastructure
2016 (TBC), Canada — APFF Roundtable on Pensions and

Insurance Investment in Asian Infrastructure
2016 June, Seoul — Financial Market Infrastructure event

(TBC)
2016 (under discussion), various locations: Cebu Action Plan

country-specific workshops with interested regulators on
repo and derivatives market development, information for
capital market investors (issuer disclosure, bond market
data, investor rights in insolvency), financial market
infrastructure, ARFP (collaboration with various multilateral
and public sector stakeholders)
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Asia-Pacific APEC Finance Ministers officially Members Only
endorsed the APFF interim report,
Beijing, October 22, 2014 “ AP ronce o

Retirement Income
Workstream

including Asia Pacific Financial
Forum (APFF)

This is a sub-section under

* Insurance/Finance

Recent Posts — Asia
Pacific

* APEC Finance Ministers
officially endorsed the APFF
interim report, Beijing,
October 22, 2014

* Mack participated in the
ASEAN Insurance Summit in
Singapore, October 1, 2014

A section on Asia-Pacific region,

APEC Financial Ministers officially endorsed the ABAC report, including the

APFF interim report as annex, during the APEC Finance Ministers Meeting that

took place on October 22 in Beijing. Please see the following statements: 1
Joint Ministerial Statement (See para.

Read more —

Mack participated in the ASEAN
Insurance Summit in Singapore,
October 1,2014

The ASEAN Insurance Council (AIC), with the support of the ASEAN Secretariat,

organized the inaugural ASEAN Insurance Summit, which was held at the

Marina Bay Sands, Singapore on Wednesday, October 1, 2014. Centred around

the theme of "ASEAN Economic Community

Read more —

* ABACPWG

Resources

« National Center for APEC: The

2014 Asia Pacific Financial
Forum

« ABAC (APEC Business Advisory

Councit)

Links

* Insurance-Finance.Com -

Mack's comprehensive
research site on insurance and
finance

For more details on the APFF, visit mackglobe.com

or email Makoto Okubo (m-okubo@nipponlifeglobal.com) or
Vanessa Wang (vanessa.wang@citi.com)
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