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Moody's Infrastructure-relevant Data Sets

» Unique insight on the credit performance of two infrastructure-relevant data sets:
– $2.0 trillion of unrated project finance bank loans
– $2.8 trillion of Moody’s-rated infrastructure debt securities

» Recent default study research on unrated project finance bank loans
– Jan 2017: Project type and jurisdiction matter
– Mar 2017: Annual default study (1983-2015)
– Oct 2017: Infrastructure sector hurt by demand risk

» Recent default study research on Moody’s-rated infrastructure debt
– Apr 2017: Addendum to default study (1983-2015) focusing on corporate infrastructure
– Jul 2017: Annual default study (1983-2016)

Moody’s analysis shows credit characteristics that are likely to be attractive 
to long-term investors
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Moody’s PF Bank Loan Data Set
Mar 2017: Annual default study (1983-2015)

» Latest annual default study published in March 2017:
– Updated data set 9% larger
– 6,389 projects representing 62% of all project finance transactions 

1983-2015
– New insight 2008-15 and from segmentation by World Bank Group 

country classification

» Key findings include:
– Marginal default rates trend towards levels consistent with single-A:
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– Incremental risk during the construction phase and/or ramp-up 
– Ultimate recovery rates are high, averaging 80%
– Adverse impact of demand risk in the Infrastructure sector
– Project jurisdiction matters
– PPP projects are a discrete sub-sector
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Corporate Infrastructure and Project Finance Debt Securities Non-Financial Corporate Issuers

Moody’s-rated Infrastructure Data Set
Jul 2017: Annual default study (1983-2016)

Baa Credit Loss Rates:

» Latest annual default study published in Jul 2017:
– We report on the credit and ratings performance of Moody's-rated 

infrastructure debts from 1983-2016

» Key findings include:
– Infrastructure ratings are more stable than than those of non-financial 

corporates

– Credit loss rates for A-rated and Baa-rated infrastructure debts are 
lower over the medium/long term compared with like-rated non-
financial corporates
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Appendix
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Moody’s PF Bank Loan Data set
Jan 2017: Project type and jurisdiction matter

» Incremental research published in Jan 2017 examining:
– Whether a project's location affects credit performance

– Differences between the credit performance of social infrastructure 
and economic infrastructure

» Key findings include:
– Project jurisdiction affects default risk in the initial years of the project

– Distinction in marginal default rates by country classification diminish 
as loans season

– Average ultimate recovery rates show a degree of variation by 
country classification

– Social infrastructure projects exhibit substantially lower default rates 
than economic infrastructure projects

– The average recovery rate for economic infrastructure projects is 
consistent with the study average
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Moody’s PF Bank Loan Data set
Oct 2017: Infrastructure sector hurt by demand risk

» Incremental research published in Oct 2017 examining a 
subset of infrastructure-related projects
– We also contrast the performance of projects with availability-based 

revenues versus those exposed to revenue risk

» Key findings include:
– Credit stress continued in the Western European transportation 

sector in 2015

– Marginal default rates fall over time

– Availability-based PPP projects and availability-based projects lie at 
the low end of the risk spectrum

– Non-availability based PPP projects and non-availability based 
projects exhibit high default risk during the initial project life

– Average ultimate recovery rates are consistent with the study 
average
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Moody’s-rated Infrastructure Data Set
Apr 2017: Addendum to default study (1983-2015) focusing 
on corporate infrastructure

» Incremental research published in April 2017 examining a 
subset of Moody's-rated corporate infrastructure debts

» Key findings include:
– The ten-year average overall credit loss rate for non-financial 

corporate (NFC) issuers is eight times higher than that for corporate 
infrastructure

– In aggregate, corporate infrastructure debt securities experience 
substantially lower default rates relative to NFC issuers

– On average, ratings on NFC issuers are about 23% more volatile 
than ratings on corporate infrastructure credits

– Credit loss rates for single-A and Baa-rated debt securities, which 
comprise 78% of corporate infrastructure ratings, are similar to NFC 
credit loss rates up through a five year horizon



Andrew Davison
Email: andrew.davison@moodys.com
Phone: +44 20 7772 5552

moodys.com
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